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Vantone Real Estate Secures “Overweight” Rating by Guotai Junan
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A-share listed Vantone Real Estate, a subsidiary of Vantone Holdings, recently secured an
"overweight" rating and a target price of RMB 6.00 by Guotai Junan Securities in its update

report issued a few days ago.

The report notes how the focus of Vantone Real Estate has shifted gradually from residential
property development towards commercial property development. The company has a
high-quality land reserve and is deeply rooted in the Beijing-Tianjin area. Tianjin Teda Group, a
large shareholder, has plentiful resources. By virtue of Teda’s advantages, the company has
secured a leadership position in the Tianjin market, particularly in the Binhai New Area. The
company has achieved a massive increase in its low-cost land reserves through equity takeovers,
laying a foundation for future growth. The company is also expected to benefit from Sanya's
Olympic Village project. Predicted EPS is RMB 0.50 for this year and RMB 0.76 for next year,

leading to an "overweight" rating and a target price of RMB 6.00.
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“Vantone Taipei 2011” Ranked First in Investment Value
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A few days ago, hexun.com and the National Federation of Real Estate Chamber of Commerce
jointly organized the second Real Estate Financial Innovation Summit. "Vantone Taipei 2011"
project came in first place for property with the greatest investment value. Coming in second and

third place were "West Chateau" and "Ocean Palace" respectively.

"Vantone Taipei 2011” is a high-end holiday apartment complex. The project is located in the
Yangmingshan area of Taipei, a high-end property area overlooking the mouth of the Tanshui
River, and containing rare natural resources. The project’s design includes a unique "y"-shaped
viewing area presenting a 360-degree panoramic view. Designed by internationally renowned
American designer Peter Walker, it uses traditional Chinese ink painting, creating a beautiful
Taiwan-style garden full of natural objects. In addition, Taiwan's top property company, Yi Sheng

Buildings, provides full caretaker services, ensuring the project’s high quality.

According to Taiwanese real estate experts, Taiwan offers property and capital cost advantages
for real estate with a mortgage interest rate of about 2%. The capital costs are far less than the
Mainland market. Compared to other overseas markets, its distance from the Mainland, a

common language, and shared cultural background gives it a natural advantage. Overall,



Vantone IR Update 10/2011

Taiwan’s prices are lower and at a more reasonable level. The house price-to-earnings ratio is
lower than that of Hong Kong and Beijing, and slightly higher than Singapore. The investment
risks are relatively lower. “Vantone Tapei 2011” is the first Mainland high-end housing enterprise

in Taiwan, attracting much attention from the market.
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Vantone Industrial Estate Sector Sees Encouraging Progress
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In July 2010, Vantone holdings and TCL Group announced that they will work together in the
industrial real estate sector. The first project of this cooperation — The Wuxi digital industrial
park (“Vantone Community”) — has made great progress. As of 30 September 2011, the
occupancy rate at Vantone Community in Wuxi was 92.43%, and from July to September it has
achieved rental income of more than RMB 200 million. Earnings in the first three quarters of
2011 exceeded the budget by 37%, and the profit from Wuxi Vantone Community project alone
is able to support the costs of the entire Vantone industrial estate platform (that is, "Vantone
Innovation Industrial Resources Investment Co., Ltd.", abbreviated as "Vantone Innovation"),

laying a good foundation for explosive growth in the future.

In addition, Vantone Innovation is considering the acquisition of an asset package of TCL’s

industrial plants. There are six projects in the pipeline this year and next year.
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Vantone Industrial Estate Fund to be Launched
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As a new source of growth for Vantone and an initiative of the company’s industrial estate
business development, the company plans to launch Vantone Industrial Estate Value-Added Fund
before the end of this year. The initial launch will be for the No. 1 Fund, targeting a range of RMB
0.5-1 billion. The fundraising campaign will start as early as the end of next month. The
company’s wholly-owned subsidiary, Beijing Vantone Shouzheng Investment Fund Management
Co., Ltd., will be the GP to administer the Fund, while simultaneously participating in LP
investment. Vantone Innovation will join Vantone Industrial Estate Fund (No. 1 Fund) to acquire
targeted assets and act as manager of the acquired assets, responsible for the business

operations of the projects under the fund.
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Vantone Business Center Occupancy Rate Reaches Record High
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Since its opening in December 2009, Vantone Business Center has maintained healthy operations.
The occupancy rate has been reaching new highs. By the end of September, the occupancy rate
of the Vantone New World Plaza Project at Fuchengmen reached 94%, setting a record high for

this project and leading its peers in the Beijing market.

Vantone Business Center is operated by Yitong Vantone Business Services (Beijing) Co., Ltd.
("Yitong Vantone"), a wholly-owned subsidiary of Vantone Holdings. It provides serviced offices,
“virtual” offices, executive secretaries, convention venue, and catering services. The projects
currently operated by Yitong Vantone include one at Vantone Center Tower D in Beijing’s CBD

and one at Vantone New World Plaza Tower A in Fuchengmen.
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China Center Conceptual Design Completed
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The conceptual design of Vantone’s China Center in New York was recently completed. It will use
the "Folding Garden" concept for China Center’s interior design. "Folding Garden" was created
by an international design team headed by China Center’s Artistic Director Ms. Weng Ling.
Chinese artist Zhou Wei was the first to propose the "Folding Garden" concept, which was finally
translated into China Center’s interior design by the Japanese architectural design master Kengo

Kuma.

At the future home of China Center at One World Trade Center in New York City (which is
currently under re-construction), a Chinese-style garden will stretch from the 64" to the 69"
floor. It will showcase not only remarkable places of Sino-US bilateral business cooperation, but
also new images of Chinese enterprises. The design team brought together the unique
characteristics of Chinese gardens with parts of the landmark World Trade Center, realizing a
design that meets both China Center features and the style of New York City, blending together
modern and traditional, man-made and natural, and Chinese and American cultures. The design
perfectly fits into China Center’s "high-end, mainstream, and bi-directional" positioning,

highlighting its "Very Chinese, Very Modern" artistic style.

China Center will commence building its interior decoration on floors 64-69 (for which Vantone

has a 20-year lease agreement) once the re-construction of One World Trade Center is complete
by the end of 2013. It will provide a range of business services including a business center, event
center, conference center, business club, restaurant, gift shop, sightseeing experience path, and

other commercial services.



