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Vantone Acquires TCL’s Low-Voltage Electrical Industrial Park in Wuxi
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On 7 December 2011, Vantone Innovation Industrial Resources Investment Co., Ltd., a subsidiary
of Vantone Holdings, signed a Share Transfer Agreement with TCL Group to acquire its

Low-Voltage Electrical Industrial Park.

The TCL Low-Voltage Electrical Industrial Park is located on Lot 15 of Zone B of the High-Tech
Development Area in Wuxi, Jiangsu Province and is adjacent to the Shanghai-Nanjing Expressway
as well as Wuxi Shuofang Airport. The Park covers an area of 143,256 square meters, including
52,592 square meters of built area. The occupancy rate of the built area is 100%, mostly leased
to the TCL low-voltage electrical production line. The originally signed lease agreements remain
valid following the acquisition, ensuring that production and operations are not affected and that

the occupancy and rental rates remain stable.

The acquisition is the second successful cooperation between Vantone and TCL since the
establishment of TCL Digital Industrial Park in Wuxi. It also lays a good foundation for the ensuing
issuance of industrial estate funds as well as subsequent acquisitions of other industrial estate

assets.
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"Vantone Taipei 2011" Project Breaks Ground
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18 December 2011 marked the grand groundbreaking ceremony of the "Vantone Taipei 2011"
project on top of Taipei's Yangmingshan Hill. Senior management of Vantone and the
construction company, city councilors from Taipei and Taizhong, as well as some 150 celebrities

and representatives took part in the ceremony.

"Vantone Taipei 2011" is the first real estate development project by a mainland Chinese
enterprise in Taiwan. The groundbreaking ceremony ushered commencement of the project’s
construction phase. The project is positioned as a high-end vacation apartment project with a
total floor area of 58,270 square meters and 276 units for sale. It targets potential buyers in
mainland China, Taiwan, Macau, and the overseas Chinese markets. Earlier in September, its

sales opening ceremony was held in Beijing and Shanghai.
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In recent years, overseas home purchasing has become increasingly lucrative among mainland
Chinese. There has been a significant increase in the number of mainlanders who purchase
property abroad. As relations between the two sides of the Strait continue to improve, and with
the enactment of the Economic Cooperation Framework Agreement (ECFA) in particular,
economic exchanges between Mainland China and Taiwan have accelerated. In addition, with
Taiwan'’s livable environment and excellent natural resources, Taiwan vacation real estate
projects come with unrivaled advantages. To purchase property in Taiwan could become an

important choice for Chinese people investing in overseas real estate in the future.
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Vantone Real Estate Awarded "Green Company" Honors
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On 4 December 2011, Vantone Real Estate was awarded the title of “Outstanding Corporate
Citizen of China” during the 7" China Outstanding Corporate Citizen Forum held in Beijing. This is
the fourth year in a row that Vantone has won this title. The Forum is currently the most
authoritative corporate citizenship forum in China. Vantone was awarded this title thanks to
establishing its “Green Company Strategy” as its basic strategy, and its insistence on undertaking

corporate social responsibility.
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On 10 December 2011, Vantone Real Estate was bestowed the “Top 10 Green Real Estate
Influence Enterprise” as well as "Golden Partner” honors jointly awarded by China Real Estate
Business, China Real Estate Engineering Procurement Alliance, China International Housing and

Architecture Fair (CIHAF).
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Vantone Mall Sports & Leisurewear City Opens
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Following the successful opening of Vantone Food Court, the Sports & Leisurewear City was

opened for business on the 5™ Floor of Vantone Mall on 25 December 2011.

Thanks to the powerful appeal of Vantone Mall, a number of top-tier sports and leisurewear
brands such as Nike, Adidas, and Li Ning were introduced into the City. At the same time, a series
of modern and trendy leisurewear brands such as MetersBonwe, Semir, and Yishion were also
introduced into the City. The combination of sports and leisurewear is able to satisfy various

customer shopping needs. 4,100 square meters of floor area makes it a spacious place for
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shopping, and its simple but cozy decor presents customers with a comfortable and pleasant

shopping environment.

The newly opened Sports & Leisurewear City is expected to bring substantial earnings growth to
Vantone Mall. As an important initiative for the Mall’s upgrading, the opening of the City is not
only able to show off Vantone’s merchandising and operating capabilities, but also able to
enhance Vantone’s corporate image, as well as prepare the Mall to become a large-scale and

influential regional shopping center in Beijing.
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Vantone’s Financial Soundness Invalidates Related Media Report
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On 5 December 2011, an article in Securities Daily claimed that Vantone Holdings pledged shares
of Vantone Real Estate six times in one year, pointing out that Vantone Holdings as well as

Vantone Real Estate might have met cash flow and financing challenges.

The company wrote a response which pointed out that Mr. Yun Dajun, General Manager of
Vantone Real Estate, already made it clear that Vantone Real Estate does not have funding
problems, and that it is normal to pledge shares to secure financing for its controlling
shareholder Vantone Holdings. The response article further clarified that Vantone Holdings is
currently in a transition stage and is gradually transforming from a real estate development
company into a comprehensive real estate investment company. In the early stage of the
transition, the company has the need to raise funds by pledging its equity interests in
subsidiaries. This is a common practice in the market. The article also cited the case of Legend
Group as an example. The company emphasized that Vantone Holdings at present enjoys stable
business, a strong balance sheet, and low-risk debt. More importantly, the company is not

limited to pledge of shares and its financing capacity is not affected.

The response article is published on the official website of the China Center for Market Value

Management (http://www.ccmvm.org).
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